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MAQUASSI HILLS LOCAL MUNICIPALITY 
REPORT FROM THE CHIEF FINANCIAL OFFICER 
FOR THE YEAR ENDED 30 JUNE 2008 


INTRODUCTION 


I am pleased to present a concise overview of the past financial year’s operating results. 

The Municipality ended the financial year with an operating surplus of R6 078 593, which, after net 
adjustments of R5 709 803, resulted in an accumulated surplus at year end to the amount of 
R3 094 075 

The accumulated deficit of (R9 227 309) at the beginning of the financial year plus the net surplus 
for the year of R12 321 384 totals R3 094 075 at year-end. The net accumulated surplus at the end 
of the year thus stands at R3 094 075, and the provision for bad debts at R16 814 601. Consumer 
service debtors increased over the financial year to R71 160 960 (R56 496 478 in 2007), an 
increase of R14 664 482 (R13 188 524 in 2007). 

1. OPERATING RESULTS 

Details of the operating results per department, classification and object of expenditure are included 
in appendices D and E. The applicable statistics are shown in appendix F. The overall operating 
results for the year ended 30 June 2008 are as follows: 



Actual 

Actual 

Variance 

Budget 

Variance 


2007 

2008 

2007/08 

2008 

Actual/ 

INCOME 





Budget 


R 

R 

% 

R 

% 

Opening Surplus/(Deficit) 

(5 827 700) 

(9 227 309) 




Operating income for the year 

85 876 624 

108 900 035 

26.8 

198 955 573 

(45.3) 


80 048 924 

99 672 726 


198 955 573 


EXPENDITURE 






Operating expenditure for the 
year 

79 798 031 

102 288 454 

28.2 

175 844 145 

58.2 

Sundry Transfers 

9 478 202 

(5 709 803) 




Closing Surplus 

(9 227 309) 

3 094 075 


23 111 428 



80 048 924 

99 672 726 


198 955 573 
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MAQUASSI HILLS LOCAL MUNICIPALITY 
REPORT FROM THE CHIEF FINANCIAL OFFICER 
FOR THE YEAR ENDED 30 JUNE 2008 


1.1 Rate and General Services 



Actual 

Actual 

Variance 

Budget 

Variance 

Rate and General Services 

2007 

2008 

2007/08 

2008 

Actual/ 

Budget 

% 


R 

R 

% 

R 

Income 

52 186 929 

67 924 762 

30.7 

106 117 713 

64 

Expenditure 

54 302 695 

77 096 475 

41.9 

95 897 260 

80 

Surplus / (Deficit) 

(2 115 766) 

(9 171 713) 


10 220 453 


Surplus / (Deficit) as % of total 
income 

4.05 

13.5 


9.63 



1.2 Trading Service 

The prices for the bulk purchases of electricity are subject to prescribed adjustments. The 
budgeted income was not realised owing to the estimated growth in electricity consumption not 
materialising. 

The following is a summary of the operating results of the trading services: 



Actual 

Actual 

Variance 

Budget 

Variance 

Electricity Services 

2007 

2008 

2007/08 

2008 

Actual/ 

Budget 


R 

R 

% 

R 

% 

Income 

16 194 804 

17 583 193 

8.57 

16 828 825 

(4.48) 

Expenditure 

11 328 801 

10 851 286 

(4.2) 

10 680 869 

(1.57) 

Surplus / (Deficit) 

4 866 003 

7 001 907 


6 147 956 


Surplus / (Deficit) as % of total 
income 

30.04 

39.82 


36.53 




Actual 

Actual 

Variance 

Budget 

Variance 

Water Services 

2007 

2008 

2007/08 

2008 

Actual/ 

Budget 


R 

R 

% 

R 

% 

Income 

17 494 211 

23 391 250 

33.7 

76 009 035 

(224.95) 

Expenditure 

14 162 741 

14 337 611 

1.23 

69 266 017 

(383.01) 

Surplus / (Deficit) 

3 331 470 

9 053 639 


6 743 018 


Surplus / (Deficit) as % of total 
income 

19.04 

38.7 


8.87 
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MAQUASSI HILLS LOCAL MUNICIPALITY 
REPORT FROM THE CHIEF FINANCIAL OFFICER 
FOR THE YEAR ENDED 30 JUNE 2008 

2. CAPITAL EXPENDITURE AND FINANCING 

The expenditure on fixed assets incurred during the year amounted to R118 988 373, which 
compared with the amount spent last year on the acquisition of assets (R115 667 169), represents 
a 2.87 % increase in expenditure. 


Description 

Budget 

2008 

R 

Actual 

2007 

R 

Actual 

2008 

R 

Parks and Recreation 


1 379 237 

1 358 450 

Roads and storm water 

19 805 000 

0 

16 705 205 

Water 

55 973 000 

21 062 558 

87 091 617 

Housing 

100 000 



Electricity 

900 000 

321851 

759 113 

Sewerage 

1 100 000 

89 337 292 

2 483 605 

Refuse) 

100 000 

600 870 

636 740 

Traffic 

9 180 000 


6 431 503 

LED 


21 713 


Fire 



2 341 735 

Finance 



699 633 

Council General (Income) 


2 535 485 

101 568 

Other fixed assets) 


408 163 

379 207 


87 158 000 

115 667 169 

118 988 373 
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MAQUASSI HILLS LOCAL MUNICIPALITY 
REPORT FROM THE CHIEF FINANCIAL OFFICER 
FOR THE YEAR ENDED 30 JUNE 2008 


Resources used to finance the fixed assets were Grants & Subsidies (Municipal Infrastructure 
Grant), Council Income sources & External Loans. An analysis of the capital expenditure (budget 
and actual) per department and classification of service is included in appendix C. More details 
regarding external and internal loans previously used to finance fixed assets are shown in 
appendix B. 


3. EXTERNAL AND INTERNAL LOANS, INVESTMENTS AND CASH 

(a) External loans outstanding on 30 June 2008 amounted to R7 333 798 (R4 831 831 in 2007) 
as set out in appendix B. During the year three (3) new loans were obtained to the amount 
of R3 326 640 and amounts of R424 526 in respect of interest accrued on external loans 
and R824 674 was redeemed. 

Internal loans outstanding on 30 June 2008 amounted to R664 426 (R824 796 in 2007) as 
set out in appendix B. During the year no new loans were obtained whilst amounts of 
R84 362 in respect of interest accrued on internal loans and R160 372 was redeemed. 

(b) Cash on hand on 30 June 2008 amounted to Rll 979 437 (R5 260 879 in 2007). The 

overdraft cashbook balance as on 30 June 2008 amounted to R8 749 480 (R562 964 in 

2007) External investments on 30 June 2008 amounted to RIO 611 347 (R14 795 553 in 
2007). 


4. FUNDS AND RESERVES 

More information regarding funds is included in the notes 1 and appendix A to the financial 
statements. 


5. POST BALANCE SHEET EVENTS 

None 
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MAQUASSI HILLS LOCAL MUNICIPALITY 
REPORT FROM THE CHIEF FINANCIAL OFFICER 
FOR THE YEAR ENDED 30 JUNE 2008 


6. EXPRESSION OF APPRECIATION 

I am grateful to the Mayor, Members of the Executive Committee, Chairperson of the Finance 
Portfolio Committee, the Accounting Officer, and other Councillors and to all the staff in the Finance 
Directorate for their continued support and hard work during the financial year under review. Your 
efforts and commitment is greatly appreciated. 


MRC WENUM 
CHIEF FINANCIAL OFFICER 
MAQUASSI HILLS LOCAL MUNICIPALITY 
20 March 2009 
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MAQUASSI HILLS LOCAL MUNICIPALITY 
ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 

ACCOUNTING POLICIES 


1. Basis of presentation 

1.1 The financial statements have been prepared so as to conform to the standards laid down 
by the Institute of Municipal Finance Officers in its Code of Accounting Practice (1997) and 
Report on Published Annual Financial Statements (Second Edition - April 1997). 

Full compliance was given to Section 122(2) & ( 3 ) of the Municipal Finance Management 
Act, No. 56 of 2003 for annual financial statements be prepared in accordance with 
generally recognised accounting practice prescribed in terms of Section 91(l)(b) of the 
Public Finance Management Act. However as a medium capacity municipality in 
accordance to Government Gazette No. 300315 dated 29 June 2007, exemption was 
granted to prepare and present the annual financial statements of 2006/2007 and 
2007/2008 financial years using the same basis of accounting applied in the 2005/2006 
financial year (IMFO standards). 


1.2 The financial statements are prepared on the historical cost basis and adjusted for fixed 
assets, as set out in accounting policy, note 3. The accounting policies are consistent with 
those applied in the previous year, except where otherwise indicated. 

1.3 The financial statements are prepared according to the accrual basis: 

• Income is accrued when measurable and available to finance operations. Certain 
direct income is accrued when received. 

• Expenditure is accrued in the year it is incurred. 


2. Consolidation 

The financial statements include Rates and General Services, Housing Services and the 
different funds, reserves and provisions. All inter-departmental transactions are set-off 
against each other, with the exception of assessment rates, electricity, sewerage, refuse 
removal and water, which are treated as income and expenditure in the respective 
departments. 


3. Fixed Assets 

3.1 Fixed Assets are stated: 

• at historical cost, or 

• at valuation (based on the market price at date of acquisition), where assets have 
been acquired by grant or donation; while they are in existence and fit for use, except 
in the case of bulk assets which are written off at the end of their estimated life as 
determined by the treasurer. 
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MAQUASSI HILLS LOCAL MUNICIPALITY 
ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 

ACCOUNTING POLICIES 


3.2 Depreciation: 

The balance shown in the heading "Loans Redeemed and Other Capital Receipts" in the 
notes to the balance sheet is tantamount to a provision for depreciation, however certain 
structural differences exist. By way of this “provision” assets are written down over their 
estimated useful life. Apart from advances from the various council funds, assets may also 
be acquired through: 

• Appropriations from income, where the full cost of the asset forms an immediate and 
direct charge against the operating income, and it is therefore unnecessary to make 
any further provision for depreciation; 

• Grant and donation, where the amount representing the value of such a grant or 
donation is immediately credited to the "Loans Redeemed and Other Capital Receipts" 
account. 

3.3 All net proceeds from the sale of fixed property are credited to the Fixed Property Sales 
Fund. Net proceeds from the sale of all other assets are credited either to the Special 
Capital Fund or the Capital Development Fund. 

3.4 Fixed assets are financed from different sources, including external loans, operating 
income, endowments and internal advances. These loans and advances are repaid within 
the estimated lives of the assets acquired from such loans or advances. Interest is 
charged to the service concerned at the ruling interest rate applicable at the time that the 
advance is made. 


4. Inventory 

Inventory is valued at the lower of cost, determined on the weighted average basis, and 
net realisable value. 


5. Funds and reserves 

5.1 Capital Development Fund 

The Crdinance on Capital Development Funds, no 20 of 1974, requires that a local 
authority make a contribution of 1% of the total income of the year. Due to the fact that our 
budget for 2007/2008 was compiled to provide for the implementation of the new 
accounting standards (GRAP), Council resolved as per approved budget for the 
2007/2008 financial year that no contribution towards the Fund will be made. However 
with the midyear budget review and the exemption for implementation of GRAP in 
accordance to Government Gazette No. 30013 dated 29 June 2007, an amount of 
R858 766 was then provided to be contributed to the Capital Development Fund. 

5.2 Land Trust Fund 

In accordance to Section 79(18)(a) of the Local Government Crdinance No. 17 of 1939 
income derived from property / land rental and prospecting rights in the financial year will 
be credited to this fund as well-as income derived from the selling of land and erven. The 
fund will be used for further land development 
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MAQUASSI HILLS LOCAL MUNICIAPLITY 
ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 

ACCOUNTING POLICIES 


5.3 Leave Reserve Provisions 

A general fund is maintained to cover claims that may occur. Contributions are charged to 
the respective services, taking into account past claims and value of accumulated leave 
credits payable to employees. 

As at 30 June 2008 the monetary value of accumulated leave amounted to R2 573 812. 
Refer to the relevant note to the financial statements for more detail on provision figures. 

Council resolved as per approved budget for the 2007/2008 financial year that the 
contribution towards this fund will be R257 381. Council took this decision based on 
budget and financial constrains and the contribution therefore was not in line with the 
monetary value as at year end or at any given time. 


5.4 Bad Debts Provision 

Council resolved as per approved budget for the 2007/2008 financial year that the 
contribution towards bad debt will be R2 920 928 for the financial year under review. 
Council took this decision based on budget and financial constrains and the contribution 
therefore was not in line with debt outstanding for 90days and older as per debtor age 
analysis. However provision was made in the Financial Statements for 6% of the 
outstanding debt according to Council’s Bad Debt Provision Policy. 

Refer to the relevant note to the financial statements for more detail on debtor figures. 


5.5 Development Suspense Account 

The development suspense account are utilised to fund approved specific future 
development within Maquassi Hills Local Municipality. Related revenue and costs are 
recognised as and when the property is realised. 

5.6 Trust Funds 

Trust funds as disclosed per Appendix A to the financial statements are funds of which 
the money / funding was contributed, donated or bequeathed by individuals or institutions 
for specific use under the local authority’s sole control, although the contributor usually 
prescribe on what such money may be spent. 


6. Retirement Benefits 

Maquassi Hills Local Municipality and its employees contribute to various municipal 
pension funds and the Councillors to the Councillors’ Pension Fund which provides 
retirement benefits to such employees and councillors. 

The retirement benefit plan is subject to the Pensions Act of 1956, with pensions being 
calculated on the final pensionable remuneration paid. Current contributions are charged 
against operating income on the basis of current service costs. Full actuarial valuations 
are performed at least every three years. Employees in certain cases have a choice 
between a pension and a gratuity benefit. 
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MAQUASSI HILLS LOCAL MUNICPALITY 
ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 

ACCOUNTING POLICIES 


7. Surpluses and deficits 

Any surpluses or deficits arising from the operation of electricity and water services are 
transferred to Rates and General Services to alleviate the tax burden of ratepayers. 

8. Treatment of administration and other overhead expenses 

The cost of internal support services is transferred to the different services in accordance 
with the Institute Report on Accounting for Support Services (June 1990). 

9. Leased assets 

Fixed assets held under finance leases were not capitalised during he financial year. 
Lease finance charges are allocated to accounting periods over the duration of the leases, 
by the effective interest rate method, which reflects the extent and cost of lease financing 
utilised in each accounting period. 

All other leases are treated as operating leases and the relevant rentals are charged to the 
operating account in a systematic manner related to the period of use of the assets 
concerned. 

10. Investments 

Investments are shown at the lower of cost or market value if a permanent decline in the 
value occurred. Investments are made in accordance with Ordinance 8 of 1962 and per 
circulars issued by Provincial Administration, Community Development Branch. 

11. Deferred charges 

No deferred charges occurred during the financial year under review and therefore no 
accounting policy for the year under review thereon. 

12. Income recognition 

12.1 Electricity and water billings 

All meters are read and billed monthly. When meters cannot be read during a particular 
month, they are provisionally billed with the necessary adjustments made in the month 
they are indeed read. Income is recognised on the date when the reading is completed or 
when the debit is raised. 

12.2 Assessment rates 

Maquassi Hills Local Municipality do not apply a differential site rating system. 
Assessment rates were charged on land and improvement values. No rebates were 
granted during the financial year. Council property and Churches were not levied for 
assessment rates. 

12.3 ether income 

Income from services like refuse removal and sewerage, which are recouped through 
debtors, are recognised as soon as such services are debited against the accounts. 
Income from smaller services licences or monies are recognised when they are paid. 
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MAQUASSI HILLS LOCAL MUNICIPALITY 
BALANCE SHEET AS AT 30 JUNE 2008 


CAPITAL EMPLOYED 

Note 

2007 /2008 

R 

2006 12007 

R 

FUNDS AND RESERVES 


24 534 004 

22 682 334 

Statutory funds 

1 [ 

24 534 004 1 

1 22 682 334 1 

ACCUMMULATED {DEFICIT)/RETAINED 

INCOME 

16 

3 094 075 

-9 227 309 

TRUST FUNDS 

2 

6 788 338 

9 578 979 

DEVELOPMENT SUSPENSE ACCOUNT 

27 

3 775 706 

3 886 673 

LONG-TERM LIABILITIES 

3 

6 310 185 

4 038 852 

CONSUMER DEPOSITS: SERVICES 

4 

1 218 250 

45 720 558 

2 133 985 

33 093 514 


EMPLOYMENT OF CAPITAL 


FIXED ASSETS 

5 

7 483 601 

5 353 287 

INVESTMENTS 

6 

28 057 

26 062 

LONG-TERM DEBTORS 

7 

0 

856 168 


NET CURRENT ASSETS 


38 208 898 

26 857 995 

CURRENT ASSETS 


86 198 008 

69 605 212 

Debtors 

9 

62 431 967 

48 858 975 

Inventory 

8 

478 814 

493 916 

Short-term investments 

6 

10 583 290 

14 769 490 

Long-term debtors: Short-term portion 

7 

724 500 

221 952 

Cash 


11 979 437 

5 260 879 

CURRENT LIABILITIES 


47 989 110 

42 747 217 

Provisions 

10 

466 786 

340 611 

Creditors 

11 

37 749 232 

41 050 662 

Long term liabilities : Short-term portion 

3 

1 023 613 

792 979 

Bank overdraft 


8 749 480 

562 964 



45 720 558 

33 093 514 




MAQUASSI HILLS LOCAL MUNICIPALITY 
INCOME STATEMENT FOR THE YEAR ENDED 30 JUNE 2008 


2006/2007 

2006/2007 19 

2006/2007 


2007/2008 

2007/2008 

2007/2008 

2007/2008 

Actual 

Actual 

Surplus/ 


Actual 

Actual 

Surplus/ 

Budget 

Income 

Expenditure 

Deficit 


Income 

Expenditure 

Deficit 

Surplus/(Deficit) 

R 

R 

R 

RATES AND GENERAL SERVICES 

R 

R 

R 

R 

26 474 929 

40 809 111 

-14 334 182 

Community services 

37 375 121 

60 969 957 

-23 594 837 

-2 676 925 

15 189 

3 486 670 

-3 471 482 

Subsidised services 

193 556 

4 932 323 

-4 738 767 

-4 627 235 

25 696 812 

10 006 914 

15 689 898 

Economic services 

30 356 085 

11 194 195 

19 161 890 

17 524 614 

680 

3 794 

-3 114 

HOUSING SERVICES 

830 

3 083 

-2 254 

0 

33 689 015 

25 491 542 

8 197 473 

TRADING SERVICES 

40 974 443 

25 188 896 

15 785 548 

12 890 974 

85 876 624 

79 798 031 

6 078 593 

TOTAL 

108 900 035 

102 288 454 

6 611 581 

23 111 428 


_ 

-9 478 202 

Appropriations for the year (refer to note 16) 


_ 

5 709 803 




-3 399 609 

Net Surplus/(Deficit) for the year 



12 321 384 




-5 827 700 

Accumulated surplus beginning of the year 



-9 227 309 




-9 227 309 

ACCUMULATED SURPLUS END OF THE YEAR 



3 094 075 



Refer to Appendix "D" and "E" for more information 
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MAQUASSI HILLS LOCAL MUNICIPALITY 
CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2008 


CASH RETAINED FROM OPERATING ACTIVITIES 

Cash generated by operations 
Investment income 

(lncrease)/decrease in working capital 


Less: Capital Charges 

Cash utilised from operations 

Cash contributions from public and the State 
Bridging Finance and Local Government Grant 


CASH UTILISED IN INVESTING ACTIVITIES 

Investment in fixed assets 

NET CASH FLOW 

CASH EFFECTS OF FINANCING ACTIVITIES 

(Decrease)/! ncrease in long-term loans 
(lncrease)/decrease in cash investments 
(lncrease)/decrease in cash 

Net cash (generated)/utilised 


Note 

2007/2008 

2006/2007 


(152 457) 

12 246 246 

17 

11 723 091 


(8 348 626) 

15 

3 609 097 


933 429 

18 

(17 421 435) 


(4 187 807) 


(2 089 247) 


(11 603 004) 


(1 493 954) 


(1 068 060) 


(3 583 202) 


(12 671 064) 


29 659 718 


24 917 310 


(26 228 973) 


0 


(8 001 673) (2 543 738) 



(8 154 130) 

9 702 508 

19 

2 501 967 

3 676 108 

20 

4 184 205 

(8 672 082) 

21 

1 467 957 

(4 706 533) 


8 154 128 

(9 702 508) 
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MAQUASSI HILLS LOCAL MUNICIPALITY 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


1. Statutory funds 

Capital Development Fund 

Land trust fund 

Housing Development Fund 

(Refer to appendix "A" for more details) 

2. Trust funds 

Lebaleng 556 RDP Housing 
Tswelelang LED Buildings 
Library grant 

Finance Management Grant 
MSP Grant 

Project Management Unit 
Bos kuil electricity 
New Office Buildings 
Lotto Grant Sport 
DWAF 

Project Management Unit 2 
SMME's 

MSIG and SDM 2006 / 2007 
Disaster Management Grant 
IDP Grant 
Switchgear Prison 
SDM Waste Water treatment 
MSIG 2007/2008 (LUMS) 

(Refer to appendix "A" for more details) 

3. Long-term Liabilities 

Annuity loans 

Less: Short term portion transferred to current liabilities 


2007/2008 

2006/2007 

R 

R 


14 714 878 

13 143 515 

9 151 996 

8 871 688 

667 131 

667 131 

24 534 004 

22 682 334 


33 415 

33 415 

157 527 

439 219 

106 100 

92 224 

-80 

305 343 

12 800 

949 762 

0 

393 048 

158 299 

172 705 

0 

-356 382 

0 

22 695 

182 283 

85 150 

3 022 046 

2 314 580 

67 174 

67 174 

175 000 

175 000 

2 688 814 

5 023 115 

0 

29 903 

0 

-167 973 

102 000 

0 

82 960 

0 

6 788 338 

9 578 979 


7 333 798 

4 831 831 

1 023 613 

792 979 

6 310 185 

4 038 852 


(Refer to appendix "B" for more detail on long-term liabilities) 

Loans bear interest at rates of between 9.25% and 16.12% per annum and should be fully redeemed over 
10 to 15 years. 


4. Consumer Deposits 


Electricity and water 
Balance at the beginning of the year 
Correction of balances 
Net of new deposits 

Balance at the end of the year 

5. Fixed Assets 


2 133 985 
1 266 842 
351 108 


976 769 
1 011 906 
145 310 


1 218 250 2 133 985 


Fixed Assets at the beginning of the year 

Capital expenditure during the year 

Less: Fixed Assets written off, transferred or sold 


236 732 988 
118 988 373 
1 286 314 


121 135 264 
115 667 169 
69 445 


Total fixed assets 


354 435 048 


236 732 988 


Less: Loans redeemed and other capital receipts -346 951 447 -231 379 701 

Net fixed assets 7 483 601 5 353 287 

(Refer to Appendix C and section 2 of the Treasurer's 
Report for more detail on fixed assets) 




MAQUASSI HILLS LOCAL MUNICIPALITY 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


2007/2008 2006/2007 

R R 

6. Investments 

Unlisted investments 

7.1 Long term deposits - collateral 28 057 26 062 


10 583 290 14 769 490 


7.2 Short term deposits 

7.3 Unlisted shares (21 994 shares @ R1 each) 

10 561 296 

21 994 


14 747 496 

21 994 


10 611 347 

14 795 553 

Management's valuation of unlisted investments 

10 611 347 

14 795 553 

Average gross rate of return on investments 

3.60% 

7.28% 


Circular no 25 Issued by the Provincial Legislature requires 
local authorities to invest funds, which are not immediately 
required, with prescribed institutions and the period should be 
such that it will not be necessary to borrow funds against 
the Investments at a penalty rate to meet commitments. 
Investments written off during the year: 


ABSA 20-6593-9652 

0 

5 000 000 

ABSA 20-6621-6752 

0 

1 000 000 

ABSA 20-6636-4838 

0 

4 000 000 

ABSA 20-6636-4848 

0 

2 000 000 

ABSA 40-6469-2380 

0 

1 856 874 

FNB 74131265007 

0 

3 500 000 

FNB 74133922407 

500 000 

500 000 

FNB 7414704336 

1 820 000 



2 320 000 

17 856 874 

7. Long term receivables 



Motor and other loans 

724 500 1 

1078 1211 


724 500 

1 078 121 

Less: Short-term portion transferred to current debtors 

724 500 

221 952 


0 

856 168 

8. Inventory 



Inventory 

478 814 

493 916 

Less: Provision for obsolete stock 

0 

0 


478 814 

493 916 

9. Debtors 



Consumer debtors 

71 160 960 


56 496 478 

Other debtors 

590 588 


617 439 

Grant North West Province 

0 


16 212 313 

Sundry debtors 

6 818 592 


832 698 


78 570 141 

74 158 929 

Less: Provision for bad debts 

-16 814 601 

-25 793 238 

Plus: Payments In advance from consumers 

676 427 

493 284 


62 431 967 

48 858 975 

Ageing of debtors 



Current 

3 412 417 

2 865 619 

30 days plus 

386 

824 943 

60 days plus 

69 063 245 

53 988 919 

TOTAL 

72 476 048 

57 679 481 


Bad debts written off during the year: 

R13 122 455.07 {R473 417: 2007) 

Days outstanding in debtors amount to 348 days (2007: 504) 

Age analysis does not differ to the general ledger (R350 305: 2007). 

Due to Insufficient funds only R16,81 ,601 is provided for bad debts. Provision should have been 
R52, 248,644. 
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MAQUASSI HILLS LOCAL MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 



2007/2008 

2006/2007 



R 

R 

10. Provisions 




Leave provision 


466 786 

340 611 



466 786 

340 611 

Provision should have been R2, 318, 052 (Monetary value R2, 318, 052) Due to Council's financial position it 

was not possible and the cummulative provision currently amounts to R466 786. 


11. Creditors 




Trade creditors 


11 682 369 

12 903 101 

Suspense creditors 


18 337 650 

10 390 101 

Other creditors 


1 489 878 

607 882 

Deposits : other 


12 907 

6 294 

Dbsa - bridging finance 


5 550 000 

16 650 000 

Amounts received in advance 


676 427 

493 284 


= 

37 749 232 

41 050 662 

12. Assessment Rates 





Total 

Actual 

Actual 


Valuation 

Income 

Income 



2007/2008 

2006/2007 

Residential and commercial - Land value 

28 729 758 

9 671 056 

8 343 523 

Residential and commercial - Improvements 

457 514 947 




28 729 758 

9 671 056 

8 343 523 

Valuations on land are performed every three years and the last general valuation 


came into effect on 1 July 2005 




See App F. for the basic rate charged 




13. Councillors' Remuneration 




Mayor's allowance 


271 492 

256 460 

Speaker's allowance 


214 097 

212 386 

Councillor's allowance 


993 718 

1 142 609 

Executive committee allowances 


713 674 

693 284 

Travelling Allowance 


858 675 

950 693 

Personal Allowance 


0 

3 936 

Phone Allowance 


170 868 

161 781 

Housing Allowance 


57 384 

126 851 

Medical Aid 


92 645 

38 363 

Pension Fund 


234 328 

198 420 



3 606 881 

3 784 784 

The mayor form part of the Executive committee, 

but his allowance Is disclosed separately. Councillor 

allowances (2007) are being disclosed in accordance to section 124(l)(a) if the MFMA 
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MAQUASSI HILLS LOCAL MUNICIPALITY 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 

2007/2008 2006/2007 

R R 

In accordance to section 124 of the Municipal Finance Management Act the following councillors were 


Councillor Accounts 

G.V. Kgabi 


14. Auditors' Remuneration 

Audit fees 

15. Finance transactions 

Total external interest earned or paid 
Interest earned 
Interest paid 

Capital charges debited to operating account 

Interest: External 

Interest: Internal 

Redemption: External 

Redemption: Internal 


16. Appropriations 
Appropriation account 

Accumulated surplus at the beginning of tbe year 

Surplus (Deficit) for the year 

Appropriations for the year 

Current year adjustments 

Prior year adjustments 

Accumulated deficit/retained income at 
end of year 

PRIOR YEAR ADJUSTMENTS 

Correct nett value assets 
Debtors Corrections 
Expenses 

Refund New Office Building 
Penalty Interest 

Written back Council resolutiong 

Fujitsu journal reversed 

District Council Levies written back 

Vat on Indigent Relief 

Vat not provided 

Nett asset value adjustment 

Unknown bankdeposits older than 


Account Amount Settlement date 

100000021 235.13 31/12/2008 

235.13 


982 900 850 592 


3 609 097 933 429 

1 960 516 573 951 


424 546 433 212 

84 362 101 328 

824 674 382 061 

160 372 151 459 

1 493 954 1 068 059 


-9 227 309 -5 827 700 

6 611 581 6 078 593 

5 709 803 -9 478 202 


3 094 075 -9 227 309 


-104 247 
-800 894 
365 829 
356 382 
383 275 
53 287 
-3 659 721 
-2 364 600 
2 258 905 
-1 884 235 
-104 247 
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MAQUASSI HILLS LOCAL MUNICIPALITY 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


17. Cash generated by operations: 

Surplus for the year 

Adjustments in respect of previous years 
Appropriations charged against income 

Contributions to fixed assets 
Contributions to capital development fund 
Contribution to bad debt and working capital 
Contribution to leave provision 

Capital charges 
Interest paid 
Internal Funds 
External loans 

Redemption paid 
Redemption: Internal 
Redemption: External 


Non operating expenditure/income 
Funds and reserves 

Non operating expenditure 


2007/2008 2006/2007 


6 611 581 6 078 593 

5 709 803 -9 478 202 

13 261 638 4 615 169 



18. (Increase)/Decrease in Working Capital 

(Increasej/Decrease in debtors 
lncrease/(Decrease) in creditors 
(Increasej/Decrease in inventory 
lncrease/(Decrease) in consumer deposits 


19. lncrease/(Decrease) in Long-term Loans 
(External) 

Loans raised 
Loans repaid 

Refer to Appendix B for more detail. 

20. (Increase)/Decrease in External Cash 
Investments 

Investments made 
Investments realised 


21. (Increase)/Decrease in Cash on Hand 

Bank balance: beginning of tbe year 

Less: Cash balance/(overdraft): end of the year 


18 

18 


11 723 091 


-13 219 371 
-3 301 431 
15 101 
-915 734 


-17 421 435 


3 326 640 
824 674 


2 501 967 


4 184 205 
0 


4 184 205 


4 697 914 
3 229 957 


1 467 957 


-8 348 626 


-28 221 771 
31 328 278 
-75 916 
1 157 216 


-4 187 807 


4 058 169 
382 061 


3 676 108 


-8 672 082 
0 


-8 672 082 


9 404 447 
4 697 914 


4 706 533 
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MAQUASSI HILLS LOCAL MUNICIPALITY 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


22. Retirement Benefits 

Maquassi Hills Local Municipality and its employees contribute to various municipal pension funds and the 
councillors pension fund. 

FUNDS: 

Municipal Employees Pension Fund 
Municipal Gratuity Fund 
SALA Pension Fund 
Joint Municipal Pension Fund 
NFMW Retirement Fund 

At the time of the compilation of our statements the most recent information on their financial 
status was not yet available 


23. Contingent liabilities 

Court case with a debt collection company (Maccom Admin) 
Court date set for 27 August 2008, both parties agreed to settle 

24. Capital commitments 

Commitments in respect of capital expenditure: 

Approved and contracted for 
Approved and not contracted for 


0.00 5 110 192 


86 008 000 
2 550 000 
88 558 000 


64 871 843 
5 100 000 
69 971 843 


This expenditure will be financed from: 
Internal sources 
External sources: 

Other sources 
Provincial Government 
Metropolitan council 


12 250 000 42 524 811 

76 308 000 27 447 032 


71 278 000 


27 447 032 

5 030 000 


0 

0 


0 


88 558 000 69 971 843 


25. Capital development fund 


Outstanding advances to borrowing services 

Accumulated fund 

Less: External investments 

(Refer to appendices A and B for more detail) 


14 714 878 13 143 516 

14 101 872 12 386 560 

613 006 756 956 


26. Land trust fund 


Outstanding advances to borrowing services 

Accumulated fund 

Less: External investments 

(Refer to annexure A and B for more detail) 


9 151 995 8 871 688 

9 100 577 8 803 848 

51 418 67 840 


27. Development Suspense Account 

Balance 3 886 673 9 064 781 

Other income 770 312 86 612 

Operating Expenditure 877 479 5 261 985 

Adjustments 3 800 2 735 

3 775 706 3 886 673 





MAQUASSI HILLS LOCAL MUNICIPALITY 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


28. Salaries CEO and Snr. Managers 
Chief Executive Officer 

Salary 

Bonus 

Phone 

Travel 

Termination Leave 
Back Pay 
Merit 

Pension/Medical Aid/Uif 

Chief Financial Officer 

Salary 

Bonus 

Phone 

Travel 

Termination Leave 
Back Pay 
Merit 

Pension/Medical Aid/Uif 

Project Management Unit 

Director: Administration 

Salary 

Bonus 

Phone 

Travel 

Back Pay 

Merit 

Pension/Medical Aid/Uif 

Director: Community Services 

Salary 

Bonus 

Phone 

Travel 

Termination Leave 
Back Pay 
Merit 

Pension/Medical Aid/Uif 

Personal Assistant 

Salary 

Bonus 

Phone 

Travel 

Merit 

Pension/Medical Aid/Uif 

Director: Engineering Services 

Salary 

Bonus 

Phone 

Travel 

Termination Leave 
Back Pay 
Merit 

Pension/Medical Aid/Uif 
Project Management Unit 


2007/2008 

R 



350 170 
76 733 
15 892 
78 704 
190 841 
3 597 


0 

108 512 



552 700 


67 345 
11 802 
108 085 
137 553 
3 065 
0 


1 636 
78 048 



501 633 


116 228 
6 693 
146 812 
3 065 
0 

19 245 



514 954 
51499 
6 639 
92 375 
52 679 
3 065 


0 

55 074 



492 650 
94 562 
6 639 
139 530 
23 289 
3 065 
0 

30 222 
78 048 
4 222 649 


2006/2007 

R 



437 942 
113 064 
20 534 
119 630 
0 
0 
0 


124 378 



471 695 
99 232 
13 184 
108 013 
0 
0 
0 


1435 
54 000 



416 462 
102 734 


5 832 
146 815 


0 

17 848 



373 003 
75 883 
5 749 
92 004 
0 
0 
0 


110 092 



114 883 
21 693 


833 
39 318 
0 

11 805 



413 657 
94 562 
5 832 
139 437 
0 
0 
0 

28 031 
54 000 
3 833 580 





MAQUASSI HILLS LOCAL MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 

29. Bank account balances 

2008 

2007 

Balance 

Balance 


R 

R 

4055605473 ABSA - Primary Bankaccount 

-2 593 317 

1 955 626 

4055636965 ABSA - Housing Development Account 

26 768 

28 234 

4061545689 ABSA - TMT Savings Account 

727 224 

28 234 

4050989969 ABSA - Traffic Savings Account 

574 540 

145 956 

4064023765 ABSA - Project Savings Account (PMU) 

20 537 061 

5 077 750 

4064584280 ABSA - Future Development Savings Account 

185 456 

67 158 

2057750696 ABSA - Guarantee Account 

360 000 

360 000 

9138622959 ABSA - Guarantee Account 

41 444 

37 565 

2045602798 ABSA - Guarantee Account 

24 633 

12 600 

2048670504 ABSA - Guarantee Account 

3 424 

2 400 

4067021033 ABSA - Provincial Funding Investment Account 

8 857 434 

6 895 886 

4052543232 ABSA - Led project Investment Account 

130 570 

440 263 

4055686261 ABSA - Projects Investment Account 

288 854 

3 631 975 

9126643503 ABSA - Old Town Development Investment Account 

219 338 

1 392 677 

71093408436 FNB - Insurance Investment Account 

208 024 

191 550 

62022159538 FNB - Projects Investment Account 

455 631 

1 140 351 


30 047 086 

21 408 225 

Disclosed according to section 125(2)(a) of the MFMA 



30. Fruitless expenditure 

Interest and penalties paid on late payments made to creditors 

Appointment of 20 staff members on 3 March 2008 and CCMA 

313 996 

383 275 

settlement agreement 

297 332 

0 


611 328 

383 275 

No disciplinary steps or criminal proceedings were done 
because the late payment of creditors was due to Council's 
precarious financial position. 



31. In-kind Donations and Assistance 

Anonymous Donation 

4 000 

3 500 

Old Mutual (Sport) 

0 

2 400 

Public Entity (Sport) 

0 

1 000 

TMT (ANC Southern Region) 

0 

4 000 

Sedibeng (ANC Southern Region) 

5 445 

20 000 

NEP Consultants 

5 000 

0 

Samsung 

4 700 

0 

Moedi Consultants 

1 500 

0 

PF Ernst Laptops for Councillors 

60 000 

0 

Business Connexion Laptops for Councillors 

45 000 

0 


125 645 

30 900 

32. Unauthorised expenditure 



Audit fees 

722 860 

0 

Leave Provision 

25 546 

0 

Bad debt 

1 222 890 

0 


1 971 296 

0 
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MAQUASSI HILLS LOCAL MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


2007/2008 

2006/2007 

33. Additional disclosures in terms of the MFMA 

R 

R 

33.1 Pension Contributions 

Employee contribution 

1 743 499 

1 519 841 

Employer contribution 

4 169 493 

3 666 637 


5 912 992 

5 186 478 

Disclosed according to section 125(l)c of the MFMA 



33.2 P.A.Y.E and U.I.F Contributions 

Employee contribution 

4 249 397 

3 468 895 

Employer contribution 

218 926 

193 682 

= 

4 468 323 

3 662 578 

33.3 VAT 

The Municipality is on the payment basis for VAT and submit monthly returns. 


34. Contributions to organised local government 

Amount paid to SALGA 

109 778 

128 366 

Amount outstanding 

0 

0 

Disclosed according to section 125(l)(b) of the MFMA 

109 778 

128 366 

35. Money owed by Councillors 

SS Nkatio 

71 231 

61 940 

TK Lehloo 

16 528 

14 373 

ZE Mphafudi 

47 087 

40 945 

J Seleke 

44 445 

38 648 

DS Moshoela 

3 878 

3 373 

Dr. IL Firth 

-2 065 

-2 065 

Rl TIadi 

16 528 

14 373 

TA Ngaleka 

13 620 

11 843 

KJ Leseisane 

16 176 

14 066 

HR Hlahasoane 

13 620 

11 843 

DS Mokgatsi 

13 620 

11 843 

C de Villiers 

7 559 

6 573 

KA Modisadife 

13 620 

11 843 

KJ Moyi 

13 620 

11 843 

= 

289 467 

251 441 

Disclosed according to section 124 of the MFMA . Councillors owe this 


money to Council due to the incorrect implementation of the Government 
Gazette in 2004 
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MAQUASSI HILLS LOCAL MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2008 



2007/2008 

2006/2007 


R 

R 

36. Unspent Conditional Grants 

36.1 Conditional Grants from other 
spheres of Government 



Social Services Grant 

-106 100 

-92 224 

Finance Management Grant 

80 

-305 343 

MSP Grant 

-12 800 

-949 762 

Municipal Systems Infrastructure Grant 

-175 000 

-175 000 

Muncipal Infrastructure Grant 

-3 022 046 

0 

Disaster Grant 

-2 688 814 

0 


-6 004 679 

-1 522 329 

37. Government Grants and Subsidies 



Equitable Share 

28 496 883 

24 000 090 

Provincial Health Subsidies 

1 162 835 

917 220 


29 659 718 

24 917 310 

Refer to Appendix D 



37.1 Equitable Share 

2 789 610 

8 367 096 

In terms of the Constitution, this grant is non-conditional and is used to 
subsidize the provision of basic services to indigent community members. 

All registered indigents receive a monthly subsidy of R226.91 (R215.il: 


2007) which is funded from this grant 



38. Bulk Purchases 



Electricity 

7 328 877 

7 533 953 

Water 

11 113 817 

10 615 466 


18 442 694 

18 149 419 

39. Supply Chain Management 



The municipality has developed a Supply Chain Management policy. Adopted by Council on 11 

October 2005 to be implemented from 1 January 2006. 
Disclosed in terms of section 111 of the MFMA 



40. Private Public Partnerships 



Council entered into a Private Public Partnership with TMT Services and Supplies on 28 June 2004 

for a period of 60 months. 

TMT to staff the facility, supply all hard- and software needed. 



Supply and install camera(s) and maintain, an appropriate vehicle 


All equipment to be maintained and insured by TMT 



Appoint personnel to deal with public, courts and the receipt of payments 


Municipality to provide office space free of charge, but TMT will provide additional office space at 

own cost. 

Disclosed in terms of section 120 of the MFMA 



41. Events after Reporting Date 



No events occurred after the Reporting Date 



42. Unspent loans 

DBSA loan R2 199 007.00 (Asset R1 999 913.88) 

199 093 

199 093 

DBSA loan R3 077 914.00 (Asset R2 762 386.44) 

315 528 

0 


514 621 

199 093 
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MAQUASSI HILLS LOCAL MUNICIPALITY 


APPENDIX A 

Statutory Funds, Trust funds and Reserves for the year ended 2008 



Balance at 

Adjustments 

Contributions 

Interest on 

Other 

Operating 

Capital 

Balance at 


2007/06/30 


during the 

investments 

income 

expenditure 

expenditure 

2008/06/30 




year 



during the year 

during the year 



R 

R 

R 

R 

R 

R 

R 

R 

Statutory Funds 

Capital Development Fund 

13 143 515 

0 

858 766 

295 389 

417 207 

0 

0 

14 714 878 

Land trust fund 

8 871 688 

0 

0 

157 109 

123 199 

0 

0 

9 151 996 

Housing Development Fund 

667 131 

0 

0 



0 

0 

667 131 


22 682 334 

0 

858 766 

452 498 

540 406 

0 

0 

24 534 004 

Trust Funds 

Lebaleng 556 RDP Housing 

33 415 

0 

0 

0 

0 

0 

0 

33 415 

Tswelelang LED Buildings 

439 219 

-415 000 

0 

7 442 

130 000 

4 134 

0 

157 527 

Library grant 

92 224 

0 

0 

16 168 

400 000 

262 602 

139 690 

106 100 

Finance Management Grant 

305 343 

0 

0 

73 405 

1 000 000 

1 062 737 

316 090 

-80 

MSP Grant 

949 762 

0 

0 

39 528 

0 

976 490 

0 

12 800 

Project Management Unit 

393 048 

-393 048 

0 

0 

0 

0 

0 

0 

Bos kuil electricity 

172 705 

0 

0 

0 

0 

14 406 

0 

158 299 

New Office Buildings 

-356 382 

0 

0 

0 

356 382 

0 

0 

0 

Lotto Sport Grant 

22 695 

-22 695 

0 

0 

0 

0 

0 

0 

DWAF 

85 150 

0 

0 

0 

790 941 

693 808 

0 

182 283 

Project Management Unit 2 

2 314 580 

-3 338 123 

0 

1 811 003 

108 080 773 

2 171 459 

103 674 730 

3 022 046 

SMME's 

67 174 

0 

0 

0 

0 

0 

0 

67 174 

MSIG and SDM 2006 / 2007 

175 000 

0 

0 

0 

0 

0 

0 

175 000 

Disaster Management Grant 

5 023 115 

0 

0 

340 000 

0 

3 301 

2 671 001 

2 688 814 

IDP Grant 

29 903 

-12 761 

0 

0 

0 

17 143 

0 

0 

Switchgear Prison 

-167 973 

167 973 

0 

0 

0 

0 

0 

0 

SDM waste water treatment 

0 

0 

0 

0 

102 000 

0 

0 

102 000 

MSIG 07/08 (LUMS) 

0 

9 000 

0 

0 

734 000 

660 040 

0 

82 960 


9 578 979 

-4 004 654 

0 

2 287 546 

111594 096 

5 866 120 

106 801 510 

6 788 338 
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MAQUASSI HILLS LOCAL MUNICIPALITY 


APPENDIX B 

External Loans and Internal Advances for the year ended 2008 



Balance at 
30/06/2007 

Adjustments 

Received 
during 
the year 

Redeemed / write 
off during the year 

Balance at 

30/06/2008 


R 

R 

R 

R 

R 

EXTERNAL LOANS 

Annuity loans: Development Bank 
Issued Loan no. Redeemable 

1978 (g) 10.25% 8 2008 

41 320 

0 

0 

41 320 

0 

1979 (g) 11.00% 9 2009 

82 305 

0 

0 

38 935 

43 370 

1985 @ 13.75% 16 2014 

456 621 

0 

0 

37 812 

418 809 

1988 @ 13.75% 19 2014 

250 978 

0 

0 

23 151 

227 827 

1988 @ 16.12% 10 2007 

19 493 

0 

0 

19 493 

0 

1989 @ 15.88% 11 2008 

64 415 

0 

0 

41 275 

23 140 

DBSA Vehicle Loan 2,000,000 

2 166 537 

0 

0 

398 495 

1 768 042 

DBSA Sewer Loan (Kgakala) 

1 499 368 

0 

0 

100 271 

1 399 097 

2008 DBSA 102901/1 @5% 2028 

0 

0 

698 320 

0 

698 320 

2008 DBSA 102901/2 @5% 2013/2023 

0 

0 

2 379 594 

0 

2 379 594 

Wesbank Loans 






2006 Mayoral Vehicle 2009 

210 411 

0 

0 

93 594 

116 817 

2008 BMW 2009 

0 

0 

248 726 

25 717 

223 010 

Annuity loans: ABSA 






1999 @ 14.50% 2013 

40 383 

0 

0 

4 610 

35 773 

TOTAL EXTERNAL LOANS 

4 831 831 

0 

3 326 640 

824 674 

7 333 798 

INTERNAL ADVANCES 






Capital Development Fund 

756 956 

1 572 

0 

145 522 

613 006 

Land Trust Fund 

67 840 

-1 572 

0 

14 850 

51418 

TOTAL INTERNAL LOANS 

824 796 

0 

0 

160 372 

664 424 
































MAQUASSl HILLS LOCAL MUNICIPALITY 


APPENDIX C 

ANALYSIS OF FIXED ASSETS FOR THE YEAR ENDED 2008 


Expenditure 

Budgeted 

Balance 

Expenditure 

Written off/ 

Balance 

2007 

2008 

2007 

2008 

transferred 

2008 

R 

R 

R 

R 

R 

R 


87 666 558 


6 777 017 




0 


350 

671 



0 

5 

884 

982 



0 


16 

912 


116 

274 


107 

506 


76 

322 



0 


224 

350 


732 

386 



0 



0 



0 



0 


101 

108 


631 

278 

CO 

o 

157 

155 


600 

870 



0 

79 

556 

285 


Rates and General Services 

Community Services 
Air strip 

Councils general expenses 
Health 
Public works 
Swimming pools 
Municipal manager 
LED Marketing 
Administration 
Finance 

General expenses 
Traffic 

Subsidised services 

Cemetary 

Municipal buildings 

Fire 

Land 

Library 

Parks and recreation 
Economic services 
Refuse 
Licencing 
Sewerage 


0 Housing services 

^ I Sub Economic Housing 


28 000 612 
28 000 612 
27 628 756 
371 856 


Trading services 

Water 

Electricity 


115 667 169 


TOTAL FIXED ASSETS 


176 173 312 


28 985 000 


0 

0 

0 

19 805 000 
0 
0 
0 
0 
0 
0 

9 180 000 


0 


1 200 000 


100 000 
0 

1 100 000 


35 272 538 


5 710 
2 201 400 
424 077 
29 321 896 
36 230 
454 987 
1 578 588 
117 163 
740 130 
0 

392 357 


13 248 687 


1 021 471 
5 554 893 
497 363 
248 155 
814 231 
5 112 574| 


127 652 087 


1 420 978 
104 0641 
126 127 045 


23 937 908 


0 

101 568 
0 

16 705 205 
0 
0 
0 
0 

699 633 
0 

6 431 503 


4 079 391 


239 517 
2 341 735 
0 

139 690 
1 358 450 


3 120 345 


636 740 
0 

2 483 605 


1 286 

314 

657 

338 


0 


0 

2 

000 

596 

267 


0 

9 

376 

33 

228 

3 

050 

13 

417 


0 


0 

547 

140 


0 

1 

408 

544 

273 


0 

1 

460 


0 


206 024 642 


81 836 


22 532 
0 

59 304 


58 553 109 


5 710 
2 302 968 
422 077 
45 430 834 
36 230 
445 610 
1 545 360 
114 113 
1 426 346 
0 

6 823 860 


16 780 937 


1 021 471 

5 793 002 

2 294 825 
248 155 
952 461 

6 471 024 


130 690 596 


2 035 186 
104 064 
128 551 345 


100 pool I I \2 


2] [I 


an 


56 873 000 


60 559 677 


87 850 730 


148 410 406 


1 56 873 000 1 


55 973 000 
900 000 

IJ 


1 60 559 677 | 


51 926 695 
8 632 981 

U 


87 850 730 


87 091 617 
759 113 


148 410 406 


139 018 312 
9 392 094 


87 158 000 


236 732 988 


118 988 373 


1 286 314 


354 435 048 


Less: Loans redeemed and other 
capital receipts 

Loans redeemed and advances repaid 
Contributions from operating income 
Grants and subsidies 
NET FIXED ASSETS 
Unspent Loan DBSA 
Unspent Loan DBSA 


231 379 701 116 962 307 


1 390 560 346 951 447 



199 093 
315 528 


NET FIXED ASSETS 


7 998 222 


Refer to note 43 on unspent loans 





MAQUASSI HILLS LOCAL MUNICIPALITY 


APPENDIX D 

ANALYSIS OF OPERATING INCOME AND EXPENDITURE 
FOR THE YEAR ENDED 30 JUNE 2008 


Actual 


Actual 

Budgeted 

2007 


2008 

2008 

R 

Income 

R 

R 

24 917 310 

Grants and subsidies 

29 659 718 

133 539 000 

60 959 315 

Operating income 

79 240 318 

65 416 573 


8 343 523 

Assessment rates 

9 671 056 


8 651 000 

14 034 347 

Sale of electricity 

15 098 964 


13 451 250 

12 032 849 

Sale of water 

17 080 928 


13 187 500 

26 548 596 

Other income 

37 389 370 


30 126 823 


85 876 624 Total income 


108 900 035 


198 955 573 


Expenditure 


32 906 236 

Salaries, wages and allowances 

38 617 070 

37 032 052 

42 395 886 

General expenses 

46 546 520 

43 030 399 

7 533 953 

- Electricity 

7 328 877 

6 330 000 

10 615 466 

- Water 

11 113 817 

10 326 000 

24 246 467 

- Other general expenses 

28 103 826 

26 374 399 

1 843 640 

Repairs and maintenance 

2 369 272 

3 247 408 

0 

Depreciation 

0 

0 

1 068 060 

Capital charges 

1 493 954 

1 364 757 

2 543 738 

Contributions to fixed assets 

8 001 673 

87 158 000 

2 071 431 

Contributions 

5 259 965 

4 011 529 

82 828 991 

Gross expenditure 

102 288 454 

175 844 145 

-3 030 960 

Less: Amounts charged out 

0 

0 

79 798 031 

Net expenditure 

102 288 454 

175 844 145 




MAQUASSI HILLS LOCAL MUNICIPALITY 


APPENDIX E 


DETAILED INCOME STATEMENT FOR THE YEAR ENDED 30 JUNIE 2008 


Actual 

expenditure 

2007 

R 


Surplus/ 

(Deficit) 

2007 

R 


Actual 

expenditure 

2008 

R 


Surplus/ 

(Deficit) 

2008 

R 


Budget 

Surplus/(Deficit) 

2008 

R 


26 474 929 
3 593 7471 

8 343 523 

0 

917 220 
0 

98 136 
0 

140 773 
0 

8 471 
3 492 625 

9 880 432 


0 

-170 701 
185 889 


40 809 111 
16 951 1341 
0 

258 286 

2 022 911 

0 

489 136 
156 309 
5 692 411 

1 473 790 

3 315 291 

2 702 535 
7 747 307 


1 433 387 

2 053 283 


-14 334 182 
-13 357 387 
8 343 523 
-258 286 
-1 105 691 
0 

-391 000 
-156 309 
-5 551 638 
-1 473 790 
-3 306 820 
790 090 
2 133 125 


0 

-1 604 088 
-1 867 394 


Rates and general services 
Community Services 
Council general expenses 
Assessment rates 
Project Management Unit 
Health 
Stores 

LED Marketing & fixed property 
IDP&PMS 

Public works, swimming pool 
Municipal manager 
Administration 
Finance 

Traffic / Licencing 
Subsidised Services 

Municipal buildings 

Library, Housing 

Parks, cemetries and recreation 


37 375 121 
4 766 6991 
9 671 056 
0 

1 162 835 
0 

259 399 
0 

296 585 
0 

9 972 
4 273 094 
16 935 481 


60 969 957 
17 128 967 
0 

236 415 

1 588 109 

0 

11 771 
6 353 
6 106 845 

2 844 586 
2 968 535 
8 914 065 

21 164 312 


0 

1 921 346 
3 010 977 


-23 594 837 
-12 362 2671 
9 671 056 
-236 415 
-425 274 
0 

247 628 
-6 353 
-5 810 260 
-2 844 586 
-2 958 562 
-4 640 972 
-4 228 831 


-1 905 237 
-2 833 530 


-2 676 925 
-14 290 9391 
8 651 000 
0 
0 
0 
0 
0 

-5 083 135 
-3 017 841 
-3 862 248 
15 344 688 
-418 450 


-1 715 715 
-2 911 520 


9 183 656 
16 513 155 


3 853 992 
6 152 922| 


5 329 664 
10 360 233 


Economic Services 

Refuse removal 
Sewerage 


10 773 837 
19 582 249 


5 175 121 

6 019 074 


5 598 716 
13 563 175 


5 907 431 
11 617 183 


Housing services 

Sub Economical housing 

Trading Services 



17 583 193 
23 391 250 


10 851 285 
14 337 611 



-9 478 202 Appropriations for the year (Refer to note 16) 


-3 399 609 Net (deficit) surplus for the year 

Accumulated surplus/(deficit) at the 
-5 827 700 beginning of the year 


-9 227 309 Accumulated surplus at the end of the year 
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MAQUASSI HILLS LOCAL MUNICIPALITY 


APPENDIX F 

STATISTICAL INFORMATION FOR THE YEAR ENDED 2008 

General statistics 

2007/2008 

2006/2007 

Population 


69 037 

Valuation: taixable property * 

R 28 729 758 

R 28 635 040 

: non taixable property * 

R 3 666 037 

R 3 603 456 

Number of properties: reslidential and commercial 
Property taix rate ** 

17 195 

17 176 

Number of employees 

334 

330 

Number of registered voters at last election 

33 051 

33 460 

Electricity statistics 

Number of consumers 

2 406 

2 365 

Number of units purchased (kwh) 

43 113 124 

41 784 444 

Number of units sold (kwh) 

37 503 550 

35 534 097 

Number of units lost in distribution (kwh) 

5 609 574 

6 250 347 

Number of units lost in distribution as a % 

13.01 

14.96 

Cost per unit sold 

R 0.2893 

R 0.3279 

Income per unit sold 

R 0.47 

R 0.46 

Water statistics 

Number of consumers 

12 627 

9 203 

Number of units purchased / borehole supply (kl) 

2 484 379 

2 540 933 

Number of units sold (kl) 

2 025 456 

1 298 010 

Number of units lost in distribution (kl) 

458 923 

1 242 923 

Number of units lost in distribution as a % 

18.47 

48.92 

Cost per unit sold 

R 7.08 

R 11.25 

Income per unit sold 

R 11.55 

R 13.48 

* Last valuation came into effect from 01 July 2005 

**A uniform tarrif was implemented with effect from 1 July 2005. 


All towns - Site Value 

0.2727 

0.2468 

All towns - Property Value 

0.0092 

0.0083 

Rebate - Witpoort 

less 40% 

less 40% 

Rebate - Agricultural land within our boundaries 

Rebate - Agricultural Holdings 

1 hectare (100% of applicable tariffs) 

3 hectares (25% of applicable tariffs) 

16 hectares (10% of applicable tariffs) 

Remaining hectares (1% of applicable tariffs) 


less 60% 
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